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About Gladstone Capital

Founded in 2001, Gladstone Capital wos one of the first Business Development Companies [BDCs) focused on making
securad loans to lower middie markat US. businesses, With o consarvatively leveraged copital basa and strang eoming profile,
Glodstone provides strong osset ond dividend coveroge supporting the: Preferred Stock rating of BBB+ by Egan Jones!

LOAN PORTFOLID? os of June 30, 2023

B2 companies

12 industries

7 7% ::Pc;l:;dol::eg:ums aquity

CONSERVATIVE PORTFOLIO

019, securedioans
75% lower risk 1% lien loons
92% floating rate loans

$2.6 Billion

CUMULATIVE INVESTMENT
EXPERIENCE of loans/imvestments in
273 companies

Approximately

$377 Million

EQUITY MARKET CAPITALIZATION

ABOUT GLADSTONE
MANAGEMENT CORPORATION

= Privately-held imvestment odviser
= 22-year operating history

= banages more than S4.0 billion

= bore than 75 professionals

GLADSTONE CAPITALS INVESTMENT FOCUS

A BDC with a diversified portfolio of directly originated debt
investments focusing on sanior loons to estoblished growth-
oriented lower middle morket US-bosed businesses with near
term revenue visibility and proven cashflows to mitigate credit risk,

il

Attractive Lower
Middle Market
Dynamics

Vst number of businesses
drive consistent flow of
investmant opportunities
Reduced lender competition
supports higher vields ond
lower losses

LM opportunity growing with
recent regional bank issues

&
Diversified Portiolio

Diversified secured loan
portfolio genarating interest
income to support distributions
Growing businesseas leod to
argonic deleveraging ond
anhoncad axit valuation

Issuer Protections

Strong colloteral and
dividend coverage & pricrity
over publicky troded common
(FMV $377 million) and
associoted dividends

Disciplined Underwriting

Coshilow landar focusad on
growing businessas with strong
revenue visibility, free coshiiow &
competitive barriers

Multi-tisciplinary “equity-like”
teanm underwriting mostly senior
lending positian

Directly sourced and agented
loans to control lendar protections
and remedies
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Management Team

Established mvestment odviser
with multiple public funds
Investment team dedicated

to sourcing and ongoang deal
managament and alignad with
investor interest

A&
Regulatory Requirements

SEC regulations of BDCs
reduire assat divarsity, kevarage
limitations. FMV voluation and
public filings

" Egan Jores re-afirmed A- Corporate and Senior Notes rating and issued BEB-+ Seres A Prelemed Siock rating on Jure 8 2023, Ratings ane opinions that reflect the
craditworlfiness of an issuer and'or 3 secunty, Creditworthiness is determined by assessing coverage of 1he estimatad loss via cument and Torward-looking messura-
ments that assess an issuer's ability and willingness o make payments on ultimate obligations (induding principal, interest, dividend or other types of distributions) per
the leme of an obligation. An X rating indicates & bigh level of creditwortbimess with low sensitivity to evobing credit conditions. A'BBB+" rating indicates a modenate
Ieved of creditworthiness with moderate sensitivity 1o evahing credt conditions.
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<= GLADSTONE SECURITIES

RISK FACTORS

Securities offered throwgh the Dealer Manager, Gladstone Securities, LLC, Member FINRA/SIPC.




