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Item 1.02 Termination of a Material Definitive Agreement

On June 22, 2006, Gladstone Capital Corporation (the “Company”) voluntarily terminated its loan agreement with Branch Banking and Trust Company. The loan agreement
was originally entered into on June 22, 2004 and provided the Company with a $15 million line of credit. The agreement was scheduled to mature on December 31, 2006. The
Company decided to terminate the loan agreement due to the infrequent use of the line of credit. No material early termination penalties were incurred as a result of the
termination.
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